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(Resp. 121/, S0 tne Bupervisor of bnipbuiléing in2/9?”EPal
Contractor relers o Ar-ticle 3dj of the Generél ;;’ ife
rormipz par+ of c?ntra;:s €4ecuted by him since ,ul?vﬁ'ions
for the ccnsngct-:n 0 Kaval vessels, wpnich 5;0;1df t, 1940,
the caprion "Special Flant Protectiont as poi)gne oo Under

© the ordinary
tofore adopteq n

- v
% or ;he guarding and
t . S plant and work the
¢ actor shall provide such adé tion-
al watchmen and devices for the pro-
tection of its plant ang property
and the work in precess for the Depart-
ment against esplonage, acts of war, and
acts of eneuy aliens as may be required
by the Secretary of tha Navy. The ad-
€itional cos*t therecos shall Ve treated
as a change under this contract.n

=t

The Contractor states that he has complied with
the foregoing provision of the contracts which has resulted
in increased cost of facilities and also increased plant
operating costs, and that the operating expense will be
current and will continue during the construction pericd of
each vessel. He requests that a general change for all
contracts covering the increased cost invoived for special
plant protection be authorized, and that current cperating
costs, as submitted by nim, be adjudicated by the Change
Board each month, and that payments, as earncd, be made
monthly by the Navy Department.

The procedure proposed by the Contractor is, in
general, satisfactory to the Navy Department. In order that
the Bureau of Ships may issue the proper administrative in-
structions in the matter to all Supervisors of Shipbuilding,
the ,Secretary of tke Navy herety mcdifies Article 3(d),
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F8/L4-3(410117)P

| quoted atove, of Contracts NGd-1430, KCd-1432, K0d-143
E: N0d-1497, NOd-15C0, KOd-1503, HOd»1é42, 2 §6d317324 %é
read as follovws: ’

E 7 (d) In addition to the ordinary

3 precautions neretofore adopted hv

the Contractor for the guarding and
protecticn of its plant and work, the
Contractor shall provide, as may be
required by the Secretary cof the Navy,
or the Chief of the Pursau of Srips

as his duly authorized representative,
such additional watchmen and devices for
the protection of its plant and property
and the work in process fcr the Depart-
ment against espionzge, acts of war, and
acts of enemy z2liens. The additional
cost thereof shall te treated as a
cnange under this contract.”

I+ i1s requested that the receipt of this letter
be acknowledged.

TRespectfulily,

/s/ James Forrestal

Acting Secretary of the Navy.

Federal Shipbuilding and
Dry Dock Company,
Kearny, New Jersey.

CC: BuShips, SupShip., Kearny, N.J., BuS&A, CompBD (2),
G.A.0. (Audit Div.)
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secount o e Ve of the vesspey vesseis, hercgl,
appartenerces bevond the qrgame of

o .1,‘:{».\!‘('}, tae
e the o
- eontract.  In the event o o3 2ndior camaee to (e
aners thercfor inoexeess of the amount required (o

of the Navy nuay, o hisdicerotion, order the contraes
- pplacement, the cost thereof s the extent of 1) .
tractor and or the underwriters, on payinent orders o'y

and the'eust of said work, over and absve the amonyer
 the Government and determmined i the manner prove b,
- inereased cost of changas wnd paid to the contractor as
. discontinie all work on the vessel vessels on receipt of w P oo tractor's oblization 1o
eonstruct the vessel vessels under the conirnet shall peace anlddivinune, and the e ~nu':ﬁ lr- '

- will be entatled to sil sums puyable under the in<urance require: to be p}avo,(l up to *he alruv':'A':l ;]-!
g b, and the Department will pay 3 the contracior ull sumy thertafore earned under the
eontract and not previously paid, and in addition thereto all extra costs and é‘.pf'xxS(-s to tlhrv

* eontra-tor, by reason of (Ip: ceasing and determination of such obligation, whick extra costs rmld
I expenses shall include (15 the co-: of care of the demazed vesse] ivessels and parts therefor and
i of the disposition thercof as the N cretare of the Npvy shall direct; 20 any wmount for which

g we conractor shall be liable by reason of the cancellation of orders for material or work thai
£ may be rendered necessary because of the ceasing and determination of such oblieation: (3)
o reasonable comperiation for the se of vroperty of the contractor occapicd or required by the

damaged vessei or such work unul disposition theroof: and ‘4) any other reasonable extence

o the contractor csused by the ceasing and determinstion of such obl.zation apd by suck dis-
asitinn - The cantractas will alen ho ¢~ 8

vesselvessels and ‘or g

‘ : ©15 8.7 pricent o such axira ce<ts and expensie
& s profir. The amount of sieh extra escts and sxperces shall Le <oterminad 1o the same
f maoner as 15 provided in thoe ecastract for the determination of the awnunt of compensstion
 parabla ta the contractor in the ease of changos.
¢ ‘et Where loss and 'or damaz» occin amounting in valys to less than the extent of the
 msurace required, thie vessel vessels and or parts therefzr, sLall be restored 10 its their previous
k eondition by the contrarior, who will be reimbursed therefor by the underwriters on pavmicnt
B wcders duis indorsed by the Secratary of the Navy, :
: §. Th> contractor shall hold and save the Department, its officers, agents, servant= and
¢4 enplovecs harmless from liability of any nature or kind, incleding costs and expenses. for or on
4 account of the use or manufacture of any patented or unpatented invention, article, or Appliance
manufactured or used in the perfarmance of the contract, includine their use by the Government
s instailed on the vessel/vessels: Provided, howeter, That this requirement shall not be construed
& extend to anything supplied by the Department. .
" 9. (@) In case the construction of the vessel/vessels as a whole is suspended by the Seere-
gty of the Navy, the contractor as soon as practiczble after the receip: by it of written natice
ol the tusgension shall stop all work in connection with the construction of the vwecl/vﬁsels,
=oept auch work &5 the Sezretary of the Navy shall direct the contractor 10 conunue; anc the
ntractor during such suspension shall care for the vessel;vessels and for all materials cod equip-
t on band for the constructivn thereof, and the contractor susll promptly furnish to the
eretary of the Navy copie: of all oitstanding orders for materials, equipment, and appliances
work placed with other parties, and shall take such action reiative to such orders as may be
rected by the Secretary of the Navy. In case of any such suspension, the Department shall
ubarse the contractor for ull additional expenses determined bg tae Compensation B‘””fi
bave be= incurred by reason of such saspension, induding (i) the cost of any specml_wor.f
ereciad b the Secretary of the Navy that would not have been neccssary if the consuucu:do
vessel/vessels had not been suspended; (2) the cost of the care and preservation of the v‘_h. 1/
eels during the poried of suspousion; 43) the proper portion of the fixed overhead -‘hﬁfg“ﬂo‘ ioh
vessel/vessels would have borne during the peiiod of suspension, if the construction of the
6 bhad not been suspanded; (4) any additional payments for which wmnum
anbls by resson of the suspension or cancelation of orders for material, equipment, if!PP "pes
% work that may be directed by the Sccretary of the Navy; (5) the increased cost, if any,
m} a8y y ¢ ! th able se which the
' the resumption of work after ite suspension; (6) Ay O P e nmansatinn
Etmeter ol Lavi licuriod vis accouinh o suck BuaspsSs, -—’37—,':":; Trasonanie € shed ‘.m)l/
it for the use of property of the contractor occupied or required by the unbnished vessel/.
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Termination.

(‘ompletio.. in event
of termination—
earrendar of plast.

wiiel plated

. vessel/vessels shall be carried on without uinecessary delay, and shall be at the expense of the

4
thereof. Tho Department sl‘;gn also psy the contractor R.¥ ¢

final diwnmition AT rant an axtenmon in

pom\n' . S dditions! expenses. ‘Une Secrotary of tas Na¥y FiE SIS AL T
: om puioa equal to the delsy caused by such suspeasion, whieli inereass shall

i h sus| ion. . .
case be less than the an;’dmmgo’ ::cs!\sll l;‘;'sto the contractor will be determined by
As soon &< practicable efter such suspension 18 ordered, the Board
Ynbommina tha amaunt to ba allowed the contractor as monthly payments, amLi after l'l‘l.th

b AR Y it ] the amount iu adiilion 0 (a8 MOZLL
suspension is terminated the Boerd ‘hﬁ: m:n;{ such suspension. The amounts £o deter-

payments which shali be payable to it of the Navy (after hearings, if desired by the con-

Jon

mined by the Secretar 3

Lractq;'\'l;gnnll t.!r:d-mzunu that shall be paid to the contractor in full settlement of the
costs of suck suspensien. . .
.,anslgf ?23“1; case of the failure or umissiou of the contractor, at any stage of the work priot

to its completion, from sny cause or causes, 0 g0 forward w;l.h the work and make satisfactory
pZogrees tgward its compthion within tha peri prescribed,’the Secretary of the Nary for just
cause after due hearing may, by written notice to the contractor, terminate its right to pi
with the work. In cess the conuncior’s sight to procoed is 50 terminated, the Department may,
when the delays, in the judgment of the Secretary of the Navy, are retarding progress of
to such an extent s Lo me@onmddchv«ydthevemd{vmobmthm the pre-
scribed time, immadiately enter the works and premises of the contractor and take possession
of the veasel/vessels and the materisls for its/their construction. The Secretary of the Na

thereupon shall cause to be taken and filed a full and complete statement and mvenm? of

work qune or beguy in, upcn, or about the vessclfvessels and of all materials on hapd or on

order spplicable thereto, or intended therefor, by & board consisticg of not less thau five persons

quslified by knowledge and expericnce for the discharge of their duties, to be appointed by the
Secretary of the Navy, which board shall proceed without unnecessary delay to cxamine such

work and materiais, and upon such examination the coutractor may attend by representative
and, if it 80 desires, by counsel, end submii evidence.
(4) Upon receipt by the Department of the statement and inventory prepared by said board
as aforesaid and approved by the Secretary of the Navy, the Department may proceed with
the completion of the vessel/vessels in nccordance with the contract, including chisnges therein
that may be authorized in accordance with the provisions thereof either at the plant of the con-
tractor or elsewhere, by contrect or otherwise, in its discretion, using for that purpose all suitable
masterials, equipment, and sppliances on hand or on order 2nd included 1n the inventory afo )
and may remove the vessel. vesscls and materials to such other place or plares ns may ha -aq-;igiu:
to the exorcise of such discretion. The contreetor on receiving notice of tha intention of the De-
partment to proceed with the completion of the work will surrender the vessel/vessale and all
such materials. equipment, rod appliances, together with the use, so far as reg uired, of the plant
of the contractor, and all machinery, tools, and applisnces appertaining thereto and therctofore
used, or necessanily o be used, in snd about the finishing orche work. The cornplnxﬁg of the

contractor, who shall be charzesble with any increase in the cost of materials or labor incurred
by reason of its failure te perform this contruct, nid with the cost of correctin ety

defective work discovered i such })arL‘- of the vessilivessels ne mayv have heen foa‘?{‘ fmp(:oé)“ gr
contractor, of of replacing any defective materinl famished by it cxeent as he nstructed Oy the
provided. ) Pt as herewnafter otherwise
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